Arab equity markets recorded positive performance in prices in September,
with 11 markets out of 15 markets registering increases in their price indices.
As such, the S&P Pan Arab Composite index which is designed to track the
performance of 11 equity markets, registered an increase of 1.4%, to reach 988.4
as at end-September. In parallel, GCC markets continued to record marginal
gains for the second consecutive month, with an uptick of 0.9% in the MSCI
GCC Index during the month, reflecting positive performance in five out of
seven exchanges in the GCC region. In fact, Dubai Financial Market was the best
performing market in the GCC during the month, with a gain of 41%, followed
by Qatar Stock Exchange and Bahrain Bourse with monthly gains of 4.0% and
2.8%, respectively. However, Saudi Tadawul witnessed a marginal gain of 0.7%,
while Muscat Stock Exchange and Boursa Kuwait recorded marginal declines.
It is worth mentioning that September gains during managed to partly offset
the decline in the MSCI GCC index since the beginning of the year. In parallel,
Iraq Stock Exchange was the best performing market in the Arab region with
an increase of 8.3% in its main index, while Palestine Stock Exchange was the
least performing market in the region with a contraction of 3.0% in September
when compared to the previous month.
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The following data was used in a series of economic analysis ~ dalnidl G\ dlwlw ¢na Alilull aida @ladiwl (“cu
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For the fourth consecutive month, Arab stock markets recorded monthly gains
in September 2024, tracking global peers mainly led by positive global market
sentiments, thus pushing global stocks to new record highs over the month, in
the aftermath of the first interest rate cut by the Federal Reserve since 2020,
which has spurred optimism across the major global financial markets. In fact,
the Federal Open Market Committee lowered on September 18 its key overnight
borrowing rate by a half percentage point, or 50 basis points, amid signs that
inflation was moderating and the labor market was weakening, not to mention
that the fall in funding costs is expected to benefit a majority of the sectors
and to boost investments. In addition to this reduction, the committee indicated
through its “dot plot” the equivalent of 50 more basis points of cuts by the end
of the year. However, the escalating geopolitical tensions in the region, along
with weaker oil prices, from USS 78.9 in August to USS 759 in September amid
weakening global demand prospects and on expectations of oversupplied oil
market, have limited this monthly upside, specifically for GCC markets which
recorded marginal monthly gains at large.
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Monthly Evolution of Traded Value in the Arab Region (US$)
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Monthly Evolution of Traded Value in the Arab Region (YTD)
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aayaall GlSpiull aac I
Exchanges
Ciloygull AUQUS_'% | 2024

Abu Dhabi Securities Exchange - ADX
aullodl glygdll (s gil Ggou

Amman Stock Exchange - ASE
oloc anjgy

Bahrain Bourse - BHB

ouaullanggy

Beirut Stock Exchange - BSE

Cigp dnjgy

Casablanca Stock Exchange - CSE
cladl jlall anjgy

Damascus Securities Exchange - DSE
aylloll glygill Guiroa Gouu

Dubai Financial Market - DFM
uledllns G

The Egyptian Exchange - EGX
apooll anjgull

Iraq Stock Exchange - ISX

alloll glygill glyell Gou

Boursa Kuwait - BK

ughllanjg

Muscat Stock Exchange - MSX

bé o dnjg

Palestine Exchange - PEX

Orbuuda dnjg

Qatar Stock Exchange - QSE

#hd dnjgl

Saudi Exchange - Tadawul

aageull Jglai

Tunis Stock Exchange - TSE

uigi anjg

Total
ggoaoll

98
162

41

76
28
64
249

103

334

77

1,597

September | 2024

MTD Change




Number of Listed Companies
aajaall Glspiul aac G

Breakdown of Top 10 Exchanges
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Market Capitalization

(il lgall artlen) ggoaall

End-August 2024 End-September 2024 % Change
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Abu Dhabi Securities Exchange - ADX
AT ST IR o 764,007,997,019 2,933,521,838,668 798,780,623,191 4.6% 1.0%
Amrman Stock Exchange - ASE 23,748,507196 16,487152,026 23,254,093,126 -21% -2.7%
iﬁ?ﬂ?g”’se ~BHE 20,194,348,410 7.797,726.989 20.683,625.965 2.4% 0.4%
Seirut Stock Exchange - BSE 19,236,723,387 21,346,352,103 21,346,352,103 1.0% 4.2%
s e 74,025,778,268 741,945,671,624 76,478,206,406 3.3% 20.5%
Damascus Securities Exchange - DSE
Al Sl 5o S 9 1196,505,594 15,978,807,494,725 1,271,995,502 6.3% 48.0%
e Al el 197,499,689,103 757,093.830,986 206,152,166,368 4.4% 101%
The Egyptian Exchange - EGX 43,242,982,656 2,184,747109.961 45129,519,361 4.4% 18.8%
aspnoll anjgull
R Ptk Exchange - 15X 14,528,927.420 20,148,943,241,811 15,264,350,941 51% 8.0%
e SuallBl 138,932,231,591 42196.702.715 138,213,896,871 -0.5% 5.5%
Muscat Stock Exchange - MSX 63,789,506,494 24,516,840,000 63,680,103,896 -0.2% 3.0%
S G 4,068,521,330 3,970,393,293 3,970,393,293 2.4% 14.2%
Qatar Stock Exchange - GSE 162,537,804,406 620,084,212,830 170,352,805.723 4.8% -0.7%
Saudi Exchange - Tadawul
LA 2.728,531,749,333 10]02,724]140,000  2,694,059,770,667 1.3% -10.3%
Tunis Stock Exchange - TSE 8,523,340,429 26,448,070,000 8.661,558,867 1.6% 8.5%
Total (US$ million) 4,264,065 4,287,299 0.5% -6.2%



Arab equity market capitalization reached USS 4,287 billion at the end of
September 2024, up by a modest 0.5% when compared to end-August. In
fact, this came amid an increase in the market capitalization of Abu Dhabi
Securities Exchange, Dubai Financial Market and Qatar Stock Exchange, by
a combined USS 51.2 billion, against a drop of USS 34.5 billion in Saudi
Tadawul market capitalization. In parallel, Arab equity markets recorded a
negative trading activity, as the total traded value showed a monthly drop
of 2.5%, to USS$ 83.6 billion in September, mainly on the back of a 12.4%
decline in Saudi Tadawul traded value. Furthermore, total traded volume
reached 103.2 billion shares in September, down by 10.8% on a monthly
basis, on the back of a tangible drop in Iraq Stock Exchange traded volume
by 29.4%, representing almost the half of the regional traded volume, while
the total number of trades reached 14.8 million transactions in September,
down by 4.7% when compared to August.

Breakdown of Market Capitalization by Exchange®
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Breakdown of Market Capitalization by Economic Sector
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Turnover Ratio I
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September 2024 Haiuw
ExSthnges Traded Value (US$) Annualized Traded Value (US$) Market Cap. (US$) Turnover Ratio
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e 1o Sxchange - ADX 9,375,671,095 112,508,053142 798,780,623,191 141%
M S 110,241,797 1,322,901,563 23,254,093,126 5.7%
T 76,593,480 919,121,761 20,683,625,965 4.4%
Beirut Stock Exchange - BSE 43,575,567 522,906,804 21,346,352103 2.4%
o o e O 569,357,693 6.832,292.314 76,478,206,406 8.9%
B e Cunlos Exchange - DSE 6,953,124 83,437,489 1,271,995,502 6.6%
Do Fanancial Market - DFM 2,031,570.,824 24,378,849.886 206,152,166,368 1.8%
ihe Egyptian Exchange - EGX* 2,181,394,008 26,176,728,095 45)129,519,361 58.0%
K change - ISX 41,936,716 503,240,594 15,264,350,941 3.3%
Souta Xuwait - BK 4,937,299.913 5,247,598,962 138,213,896,871 42.9%
e 180,836,010 270,032,125 63,680.103,896 3.4%
e 16,009,587 192,115,044 3,970,393,293 4.8%
Qatar Stock Exchange - GSE 2,283,858,527 27,406,302,323 170,352,805,723 161%
g T 37372108,636 448,465,303,638 2,694.059,770,667 16.6%
Tunie Stock Exchange - TSE 64,628,896 775,546,749 8,661,558,867 9.0%
l::ji“ 59,292,035,874 711,504,430,487 4,287,299,462,277 16.6%

* The traded value of the Egyptian Exchange in this table excludes Bonds & TBs.
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60,373,153,935
1,238,005,368
729,343,971
394,251,185
5,641,198,032
69,378,568
19,816,441,902
21,470,525,490
364,134,286
33,243,060,052
2,145,835,504
95,629,384
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391,765,910,961
767,811,508

561,074,041,898
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80,497,538,580
1,650,673,824
972,458,628
525,668,247
7,521,597,375
92,504,757
26,421,922,536
28,627,367,320
485,512,381
44,324,080,069
2,861,114,005
127,505,846
30,612,482,338
522,354,547,948
1,023,748,677

748,098,722,531

* The traded value of the Egyptian Exchange in this table excludes Bonds & TBs.
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Arab equity markets recorded positive performance in prices in September,
with 11 markets out of 15 markets registering increases in their price indices.
As such, the S&P Pan Arab Composite index which is designed to track the
performance of 11 equity markets, registered an increase of 1.4%, to reach 988.4
as at end-September. In parallel, GCC markets continued to record marginal
gains for the second consecutive month, with an uptick of 0.9% in the MSCI
GCC Index during the month, reflecting positive performance in five out of
seven exchanges in the GCC region. In fact, Dubai Financial Market was the best
performing market in the GCC during the month, with a gain of 41%, followed
by Qatar Stock Exchange and Bahrain Bourse with monthly gains of 4.0% and
2.8%, respectively. However, Saudi Tadawul witnessed a marginal gain of 0.7%,
while Muscat Stock Exchange and Boursa Kuwait recorded marginal declines.
It is worth mentioning that September gains during managed to partly offset
the decline in the MSCI GCC index since the beginning of the year. In parallel,
Iraq Stock Exchange was the best performing market in the Arab region with
an increase of 8.3% in its main index, while Palestine Stock Exchange was the
least performing market in the region with a contraction of 3.0% in September
when compared to the previous month.

Top Performer  Zlai Jnalll

Iraq Stock Exchange - ISX
aullall Glhygll Gly=ll Ggu

+8.3%

ISX60
60 @ly=ll Ggul @lall pigall

o 18guw 11 Cilaw Gy rain jad JU5 jleulll (na k) <lsf a !l awll Glgw dlaw
@Glguwill uspall jjgs ail 3jailin phgo Jaw ale ajlewl alpbhga (ra lelaijl laguw 15 Jiof
hai988.4 ] Jindl %14 auui lelai)l aawill lagw 11 cIaf liil aarani @i wpnallg . yell
Quwlso Guaai galall ggleill yulao Jgs @lgwl Alplg (Jildall (né painw alai (g
alall ggleill gulao Jgal MSCl piga gai)l s «nligill wnle qrilill jaudll apbola
(na Glpjgs guw Jol ga guas né Il 2151 gussey lao «pjaub gulwl tle %0.9 dpwiy
sl Jnalll gl endlall gus @Gguw gls .galgll cna .cnadAll ggleill gulaa Jgs dadhia
dvjgs aili %41 duwi) cwlsa (Gés o paiiw jaud JUB (atlall ggleill gulha Jga ¢ra
Jaw 264 IS 2ag .ligill wnle %2.8g %4.0 cuiy &) yaud wwlsar gl dojgig jhd
anjgig héwa apjgr dlhw g (na %0.7 duwiy dubala wwlsa (nagsull Jglai Ggu
28 paiun jaub wwlsa g ad] jLil jaai laylewl Glpbdo (a duiola Glealyi aygsll
qal=dl aylay dio cnagdall ggleill gulaa Jgal MSCI ubdo axaud ¢pall gal4ill (o < jo dpge
elaijl ay sl adhiall (na zlaf Jnall Ggull adlall Ghgll @Gl Ggu Cils . ilsall (na
aahiall (na ZIsf Jall Ggull growla dnjgy Cils g (o %8.3 duuir cuuipl la phga

Glull jadll aijléa jaitw (na jlewlll piga (na %3.0 duwiy yblasil

Least Performer Zlai Jaul

Palestine Exchange - PEX
ghuwla dv)jgy

Alquds
guadll pirga




Arab Exchanges Secondary Indices
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Saudi Exchange, whose market capitalization represents 63% of the total
regional market capitalization, recorded gains for the fourth consecutive
month in September, yet marginal, as the expectations for third-quarter
earnings were partly offset by geopolitical fears in the region which weighed
on investor sentiments. As such, TASI peaked at a closing of 12,374 points
on September 27, but trended downward over the last week of the month,
and closed with a marginal gain of 0.7% at 12,226 points, its highest close
since May. In parallel, Saudi Arabia’s Capital Markets Authority has approved
Albilad Capital’s request to offer CSOP MSCI Hong Kong China Equity ETF units
on the Saudi Tadawul Exchange as an exchange traded fund (ETF). The Hong
Kong-based CSOP Asset Management is a top issuer of ETFs, it listed last
year the CSOP Saudi Arabia ETF, the first exchange traded product in Asia
Pacific tracking the Saudi Arabian equity market. It is worth mentioning that
the Saudi sovereign wealth fund, Public Investment Fund (PIF), is an anchor
investor in CSOP Saudi Arabia ETF. On another note, Saudi Arabia led the
regional funding efforts, securing US$ 165.3 million across 13 startups, to
account for more than half of the total capital raised by MENA startups of
USS 328.3 million across 60 companies in September, reflecting increasing
investor confidence in the region’s entrepreneurial talent.

Evolution of TASI
anag=uull Jglai pirga jghi
13,000
12,600
12,200

11,800

11,400

11,000
31Dec 23 08 Feb. 24

18 Mar. 24

26 Apr. 24 04 Jun. 24 13 July 24 21Aug 24 29 Sep 24

o ardguull dagall (nllas] ga %63 draguill laiard Jiad (il dyaguwll Jglai Gguw dlaw
wglaall gl ¢us avdala dails glg graitw (o qligill wle gilyl jadill wwlsa aahiall
Jsuiy apge ad gugaiimall Gligiga iile @hby asjl (illg ashiall (né apwluogll
Jaiun 27 (né aigs gl phga @ gaill 1aa wile @il aljl aulal dleagill jil iijs
wwsa wle @Glal gadill ga sl gguuilll YA plaailll gai axilg ale aisl ahai 12,374 Aic
<5 20 ¢njlgill .gilo Aio al G\¢] wnlcl gag «ahai 12,226 aic %0.7 Gy brab ¢ jaud
A @gain” Alang b jlaiiwll A\l aspd alb ile diagswll Jlall (Gguw dia ddalg
ggain Alangs Ggull (né "gunll-aigs aiga @awll Jgliall ¢l guw gl ©f ugw quw
2igs aiga lajdog “Ggw yun” &spb a2i 3] lole 1hyb ailaag asgyha Jghio jhga jlativl
anngsull CSOP (Ggain (slall alsll sl ¢un .alglaiall jlaiiwdl Gialio ¢ janao jisT o
il tnalall hinallg Ll adhio (nd anjgdl (e Jglaio alio Jgl gag apjgul tna Jglaiall
Jaiiwo ga wageuwll aalell AljlaiiwMl Ggain gl jsall paallg .angewll @awlll Gguw
au el aslaall Asla (i aiansli gag .aing=wll CSOP Jglaiall jlaiiwdl (Ggain (na cnuwd)
Agaiwil Aubli aspd 13 pe Mgy gggila 165.3 (nllasl GuadéVll Jigaill agan daiag=uwll
hwglll g uidl ashio (na atilill alspill aisas ¢all Jlall guij inllasl @i ga Jisi aile
(Haiiwall 461 yus=e) lao paitn (na aspn 60 jic g ggila 328.3 @llllg Loy jal Jladg

aahiall (na aslill ualgall (na agljiall



Dubai Financial Market recorded its fourth consecutive monthly gain and
the largest monthly gain among the GCC markets in September, with a net
increase of 41% in its main index and recorded double-digit gains of 10.9%
since the beginning of the year. In terms of sectoral indices, seven out of the
eight sectors recorded growth during the month while the remaining sector
registered net declines. In fact, the overall index growth was broad-based
although growth in the top weighted indices such as the Financial Index
(+3.6%) and the Real Estate (+3.1%) drove the overall index performance during
September. It is worth mentioning that the UAE stock markets attracted a new
market capitalization of nearly Dh 21.3 billion since the beginning of the year,
thanks to three new initial public offerings. Alef Education Holding led the way
with a market capitalization reaching around Dh 9.45 billion, as the first initial
public offering witnessed by the Abu Dhabi Securities Exchange (ADX) in 2024
Parkin, Dubai’s exclusive operator of paid public parking, achieved a market
capitalization of Dh 6.3 billion upon its listing on the Dubai Financial Market
(DFM) in March as the first listing for 2024, while the market capitalization of
Spinneys 1961 Holding reached Dh 5.5 billion upon its listing on the DFM in
May, following a widely subscribed public offering.

Evolution of DFMGI
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Qatar Stock Exchange was the second best performing markets in the GCC
region during September, for the fourth consecutive month, with its main
index soaring in almost all trading sessions, by 4.0% on a monthly basis,
mainly supported by several factors, primarily Qatar Central Bank’s reduction
of interest rates by 55 bps points, in addition to the QNB Group’s initiative to
repurchase bank shares valued at up to QR 2.9 billion and the distribution
of semi-annual dividends, making it the first financial institution to adopt
to this approach, not to mention the anticipation of third quarter earnings
results for 2024. It is worth mentioning that Qatar's economic outlook is very
strong in the medium to long term, with solid real growth potential, dual
fiscal surpluses, and a low-debt corporate sector, supporting profit recovery
and growth, said Abdul Aziz Nasser Al Emadi, acting CEO of the Qatar Stock
Exchange, while Foreign institutions have been strongly supporting the Qatar
Index, he said, noting that the bourse envisions transforming itself into a
multi-category integrated platform crucial to Qatar's growth.

Evolution of QE Index
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Top 20 Regional Listed Companies by Volume Weighted Return (September 2024)
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Derivatives Markets
aullall Gléidiall (Glgawi

August 2024 yubhwel September 2024 jainw

Exchange Trades Volume Turnover Value (US$) Turnover Value (US$) % Change
@ apjgull dllaell aac Jglaill @ (JUgally) Jglaill aaug (JUgall) Jglaill dGaug Jusill G
el 32,970 119,295 2,670,041,514 2,802,946,355 5.0%
glwllg uaill qua dnjgs g : g , , s » > .O7%
DFM
R, 602 5.214 179.280 795,080 -
ADX o
; L. . 1,780 2,372 303,139 495,903 63.6%
dyllall Glygill e gl Gguu
Tadawul
an | Jglai 2,267 196,333

35,354 127,081 2,670,526,199 2,804,433,671

e
CurrenCIes r% Equities/Indices Hydrocarbons Metals
9 alpilgag @awl aalhll n Jal=all

Trading Volume

Jglaill @ 119,270 7786

% Share of Total
£902all ga digia &uwi

Trading Value (US$)
JNgally Jglaill dass

2,800,857,246 1,487,316 2,089,109

% Share of Total
£g9axall ga dygia dLwi




Derivatives markets reported a rebound in September, with a net increase of 5.0%
in turnover, to reach USS 2.8 billion, from USS 2.7 billion in August, after a tangible
drop over the previous month. In fact, Dubai Gold and Commodities Exchange, the
region’s first commodity derivatives exchange and the leading derivatives exchange
in the Middle East, issued 32,970 contracts in September, against 37,758 contracts in
August. In details, currencies continued to capture the lion’s share over the period
with a share of almost 99.9% and 93.9% in terms of turnover and volume respectively,

while the remaining shares go for equities, indices and metals.
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Exchange

2 Bonds, T-Bills and Sukuk
anjqull

¢g<nllg diljall ggalg gaall alaiw

EGX
a)ynall apjgull

Treasury Bonds Traded
dlglaia @iy j5 Alaiw

Bonds and Sukuk Traded
dlglaia ¢lgsSpg gua dlaiw

Bonds, T-Bills and Sukuk Traded (September 2024)
(2024 praiiw) dlglaiall ¢lgsnllg diljall ggaig guall Glaiw

Value Traded (US$)
(J¥galh) Jglaill dasd

Number of Trades
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24,293,702,272

124,292,624

8,522,071 8,628,354

Sukuk & Bonds Market Index
¢lgSnllg gaall Glaiw Ggw piga
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Arab debt capital markets witnessed mostly upward price movements over
the month, mainly tracking U.S. Treasuries, mainly after the Federal Reserve
delivered a 50-bps rate cut in its September FOMC meeting, its first cut since
pandemic, while traders are still pricing in a 54% likelihood of another half-
point cut in November, versus a still-hefty 46% chance of a quarter-point cut.
Either way traders are betting the policy rate, now in the 4.75%-5.00% range,
will be 75 bps lower by year end, and in the 3.00%-3.25% range by mid-2025,
that is just above what most Fed policymakers see as the neutral rate where
the level of borrowing costs is neither stimulating nor breaking a healthy
economy. In parallel, it is worth mentioning that US. consumer spending
increased slightly less than expected in August, but that did little to change
expectations that solid economic growth persisted in the third quarter, while
the annual rise in prices was the smallest in just over 3 years and a half.
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New Issuances of Bonds, T-Bills and Sukuk
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GCC Non-Energy Sectors to Grow at 4.4% in 2025

The latest ICAEW Economic Insight report for the Middle East, prepared by
Oxford Economics, said that the GCC region is poised for a significant rebound,
with non-oil growth projected to more than double to 4.4% in 2025. The report
highlighted that while economic growth in the Middle East is projected at
21% in 2024, a significant acceleration to 3.7% is expected in 2025. The report
emphasized the resilience of the GCC's non-energy sectors, which are expected
to expand by 4.2% this year and 4.4% in 2025. Recent PMI readings suggest
strong domestic activity, and anticipated interest rate reductions are expected
to further bolster consumption and private investment. These sectors,
including tourism, trade, and finance, are becoming crucial growth drivers in
the region’s economic diversification efforts.

GCC Retail Sales to Jump at a CAGR of 4.6% to US$ 386.9 billion
in 2028

GCC retail industry is projected to boom at a compound annual growth rate
(CAGR) of 4.6% to USS 396.9 billion in 2028, from USS$ 309.6 billion in 2023,
according to the GCC Retail Industry report by Alpen Capital. The figures were
revealed at the 13th edition of the Middle East Forum (MRF). The industry
leaders at the forum highlighted the potential of the thriving market, exploring
factors and trends that will pump more investment into the region. MRF 2024
convened over 500 attendees from 300+ brands, 100+ thought leaders, and 10+
sessions, establishing an electrifying platform for enthusiasts and key players
of the retail sector. Entailing a series of thought-provoking panel discussions,
market reports and book launch, and success stories of industry leaders, the
forum explored insights, trends, and game-changing strategies that offered a
glimpse of the future of retail.
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Saudi’s Non-0il Sector Improves in September on Rise in Output and
New Orders

Expansions in outputs and new orders, along with a tightening of supply
conditions, gave Saudi Arabia’s non-oil economy a boost in September, which
reflected in a 1.5-point rise in the kingdom’s Purchasing Manager's Index
(PMI) for the second consecutive month. The Riyad Bank PMI rose to 56.3 in
September, up from August’s 54.8, indicating the highest PMI reading for Saudi
following a sluggish summer period that started in May. The latest reading also
inched closer to Saudi’s long-running average of 56.9, as the rate of activity
growth accelerated, with sales momentum showing further improvement.
“The rise in Saudi Arabia’s PMI to 56.3 shows the highest level in four months,
highlighting a notable acceleration in non-oil private sector growth,” Naif Al-
Ghaith PhD, Chief Economist at Riyad Bank, said. “Businesses are responding
to stronger domestic demand, which plays a critical role in reducing Saudi
Arabia’s dependence on oil revenues”

Growth in UAE’s Non-Oil Business Sector Slows in September

Growth in UAE’'s non-oil business activities witnessed the weakest expansion
in three years at the end of September, with reducing new orders and less
employment opportunities impacting the overall output. The seasonally
adjusted S&P Global UAE Purchasing Managers’ Index (PMI) dipped to 53.8
in September from 54.2 in August. “The UAE PMI continued to show a loss
of momentum in the non-oil private sector, with growth having softened
considerably since the start of the year,” said David Owen, senior economist at
S&P Global Market Intelligence. With new order growth softening, businesses
reported fewer hires in September, driving the mildest rise in total employment
since the end of 2022. Though rising demand had boosted output, business
activity rose at the slowest pace since September 2021. New business levels
received by non-oil firms rose at a sharp pace during the latest survey period,
helped by a solid increase in export sales and reports of strong local market
conditions.
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CBUAE Revises Upwards its GDP Growth Projection for 2024 to 4%

The Central Bank of the UAE revised upwards its GDP growth projection for 2024
to 4% from 3.9% previously, reflecting the improved performance of the oil
sector. For 2025, growth is expected to increase to 6%, as momentum in the non-
hydrocarbon sector is projected to continue, while hydrocarbon production is
forecast to pick up significantly. According to the Quarterly Economic Review,
growth forecasts continue to be driven by tourism, transportation, financial and
insurance services, construction and real estate, and communications sectors;
while the current levels of oil production during 2024 partially moderate the
overall growth. Non-hydrocarbon GDP growth is expected to remain strong at
5.2% in 2024 and 5.3% in 2025, resulting mainly from the strategic plans and
policies that the government has undertaken to attract foreign investments
and support the growth of activities with biggest contribution to the non-oil
GDP and the ongoing structural reforms such as 100% ownership of foreign
businesses, tax reforms, etc.
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Qatar Ranks High on Global Economic Freedom Index

Qatar has been ranked the third freest country out of 14 countries in the
Middle East/North Africa region and 28th globally in a ranking of 184 countries,
according to the 2024 edition of Index of Economic Freedom by The Heritage
Foundation. The country’s rating has increased by 0.2 point from last year and
its economic freedom score is higher than the world and regional averages. The
top four countries on the index are Singapore with a score of 83.5, Switzerland
83, Ireland 82.6 and Taiwan 80. Among the GCC countries, Qatar ranks second
after United Arab Emirates, which has been ranked 22nd on the index with a
score of 71.1. Qatar's economy is considered ‘moderately free’ according to the
2024 Index. Itis trying to improve its entrepreneurial environment and broaden
its economic base. The foundations of economic freedom are relatively solid.
The country’'s open trade regime and growing status as a regional financial
hub have encouraged more diversified private-sector growth, the report said.
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Egypt's GDP Growth Records 2.4% in FY 2023/2024

Egypt's GDP growth rate slowed to 2.4% in the fourth quarter of fiscal year
(FY) 2023/2024, bringing the annual growth rate to 2.4%, down from 3.8% in
the previous year. The slowdown was attributed to a combination of factors
including ongoing geopolitical tensions, global economic uncertainty, and
the government’s contractionary policies aimed at restoring macroeconomic
stability. “Despite these challenges, an improvement in economic activity is
anticipated as the government implements prudent macroeconomic measures
and strengthens public investment governance”, said the Ministry of Planning,
Economic Development, and International Cooperation in its quarterly
economic update. The ministry highlighted the importance of creating space
for private sector participation and ensuring efficient resource allocation to
key sectors. This will be further supported by the ongoing implementation of
structural reforms, underpinned by three key pillars: building macroeconomic
resilience and stability, enhancing the competitiveness of the economy and
improving the business environment, and supporting the green transition.

Egypt’s Non-Oil Firms Report Steep Decline in Business
Activity in September

Non-oil companies in Egypt reported a sharp decline in business activity
levels in September, reversing the first growth seen in three years in August,
S&P Global said. Rising price pressures dampened sales and slowed business
activity, as the headline seasonally adjusted S&P Global Egypt Purchasing
Managers' Index (PMI) fell to 48.8 in September from 50.4 in August. The reading
was the weakest since April, following the first instance of growth in August
(50.4) since November 2020. “As cautioned as a possible risk last month, rising
price pressures curbed the non-oil private sector’s recovery in September,” said
David Owen, Senior Economist at S&P Global Market Intelligence. With input
cost inflation at a six-month high and output charges rising accordingly, albeit
to a softer degree, firms reported having a dampening effect on customer
orders, leading them to scale back business activity, he said.
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